Board Meeting of
January 27, 2016

Honorable Chair and Members

of the City of Torrance Oversight Board
City Hall
Torrance, California

SUBJECT: Approval of Recognized Obligation Payment Schedule (ROPS 16-17)

RECOMMENDATION

Recommendation that the Oversight Board:

1. Adopt a RESOLUTION finding the loan agreements between the City and the Former
Redevelopment Agency of the City of Torrance listed in the ROPS16-17 as legitimate
obligations of the Former Redevelopment Agency and approve City Loans
Repayment Schedule in accordance with AB 1484 and SB 107.

2. Adopt a RESOLUTION approving the Recognized Obligation Payment Schedule
(ROPS 16-17) for the period of July 1, 2016 through June 30, 2017, in accordance
with ABX1-26, AB 1484 and SB 107.

BACKGROUND AND ANALYSIS

Under Redevelopment dissolution bill ABx1-26, Oversight Boards were established to
review and oversee the functions of Successor Agencies. One of the primary
responsibilities of the Oversight Board is to approve a Recognized Obligation Payment
Schedule (ROPS) for each six month period. Under Senate Bill 107, the ROPS period
has changed from six months to twelve months, July to June. Pursuant to HSC
section 34179.7 (o) (1), commencing with the ROPS covering the period from July 1,
2016 to June 30, 2017 and thereafter, agencies are required to submit an oversight
board approved annual ROPS to State Department of Finance, State Controller's office
and the County Auditor-Controller by February 1, 2016 and each February 1 thereafter.

On September 22, 2015, the City Council acting as the Successor Agency to the
Redevelopment Agency adopted a ROPS for the period of January 1 through June 30,
2016 (ROPS 15-16A). The Oversight Board reviewed and approved the ROPS 15-16B
on September 23, 2015. The Oversight Board is now required to approve the ROPS
covering the next twelve month period, ROPS 16-17, which covers the period of July 1,
2016 through June 30, 2017 for submission before the February 1, 2016 deadline.

On February 26, 2014 Your Honorable Body approved Resolution OB 2014-01 finding
that the City loans listed on the ROPS 14-15A are legitimate obligations of the Former
Redevelopment Agency. On April 8, 2014 and May 16, 2014, the California State
Department of Finance denied the loan agreements listed on the ROPS 14-15A.
Although the State Department of Finance denied the Loan Agreements, staff still
maintains that these loan agreements were formally approved and are legitimate
obligations of the Former Redevelopment Agency. In addition, SB 107 also allows for
loans between the Former Redevelopment Agency and the City to be listed as
enforceable obligations on the ROPS. Therefore staff ask your Honorable Body to

B



approve those loans again through ROPS 16-17 and a related City Loans Repayment
Schedule (Attachment A). '

Staff recommends that the Oversight Board adopt a RESOLUTION finding the loan
agreements between the City and the Former Redevelopment Agency of the City of
Torrance listed in the ROPS16-17 as legitimate obligations of the Former
Redevelopment Agency in accordance with AB 1484 and SB 107 and approve the City
Loans Repayment Schedule and adopt a RESOLUTION approving the Recognized
Obligation Payment Schedule (ROPS 16-17) for the period of July 1, 2016 through June
30, 2017, in accordance with ABX1-26, AB 1484 and SB 107. The approved schedule
will be posted on the Successor Agency's website and submitted to the State
Department of Finance, the State Controller’'s office and the County Auditor-Controller.

Respectfully submitted,

Brian K. Sunshine
Assistant to the City Manager

By
rolyn n
CONCUR: Senior Planning Associate
(/ L .
P 2y
Brian K. Sunshirte

Assistant to the City Manager

Kenneth Flewellyn
Assistant Finance Director

LeRoy J. Jackgh
City Manager

Attachments:

A. RESOLUTION (Loan agreements and City Loans Repayment Schedule)

B. RESOLUTION (ROPS 16-17)

C. Recognized Obligation Payment Schedule 16-17: July 1, 2016 - June 30, 2017
D. Resolution OB 2014-01




ATTACHMENT A

RESOLUTION NO. OB2016-01

A RESOLUTION OF THE OVERSIGHT BOARD TO THE
CITY OF TORRANCE AS SUCCESSOR AGENCY TO
THE FORMER REDEVELOPMENT AGENCY OF THE
CITY OF TORRANCE FINDING THAT THE LOAN
AGREEMENTS BETWEEN THE CITY AND THE FORMER
REDEVELOPMENT AGENCY LISTED IN THE ROPS 16-17
AS LEGITIMATE OBLIGATIONS OF THE FORMER
REDEVELOPMENT AGENCY AND APPROVE A
REPAYMENT SCHEDULE IN ACCORDANCE WITH AB
1484 AND SB 107

WHEREAS, Redevelopment Dissolution Bill ABX1-26 and AB1484 require the
Oversight Board to approve the Recognized Obligation Payment Schedule (ROPS)
every six months; SB 107 changed it to be approved by Oversight Board every twelve
months commencing with ROPS 16-17; and

WHEREAS, the ROPS is a formal description of all payments and legitimate obligations
the Successor Agency will make during a given fiscal period; and

WHEREAS, Health and Safety Code section 34191.4(b)(1) states that before a loan
agreement between the former Redevelopment Agency and the City can be deemed an
enforceable obligation and listed on a ROPS, the Oversight Board must making a
finding that the loan was for a legitimate redevelopment purpose; and

WHEREAS, all loans placed on the ROPS16-17 were agreements between the
Redevelopment Agency and the City for legitimate redevelopment purposes and shall
be deemed enforceable; and

WHEREAS, Redevelopment Dissolution Bill ABX1-26 and AB1484 require each
Successor Agency to approve a Repayment Schedule upon receiving a Finding of
Completion from the California Department of Finance; and

WHEREAS, the Repayment Schedule is a formal description of legitimate obligations of
the former Redevelopment Agency.

NOW, THEREFORE, the Oversight Board to the City of Torrance as Successor Agency
to the Former Redevelopment Agency of the City of Torrance does hereby resolve as
follows:

SECTION 1

The Oversight Board to the Successor Agency of the former Redevelopment Agency of
the City of Torrance finds that all loans listed on ROPS 16-17 between the former
Redevelopment Agency of the City of Torrance and the City of Torrance were for
legitimate redevelopment purposes.



SECTION 2
The Oversight Board to the Successor Agency to the Former Redevelopment Agency of
the City of Torrance approved the attached Repayment Schedule listed as Exhibit A.

SECTION 3
The Oversight Board Secretary shall certify to the adoption of this Resolution.

INTRODUCED, APPROVED, AND ADOPTED this 27" day of January, 2015.

Steve Maguin, Chairperson,

Oversight Board of the Successor
ATTEST: Agency to the former Redevelopment

Agency of the City of Torrance

Secretary to the Oversight Board



EXHIBIT A
CITY OF TORRANCE
CITY LOANS REPAYMENT SCHEDULE (ROPS #20 - #35):
Payment
Amount Source
Total loan amount (principal & interest) as of June 30, 2016 $ 20,419,789.00
payment for ROPS 18-19 #20 (21,667.00) RPTTF
#21 (589,780.00) RPTTF
payment for ROPS 19-20 #21 (991,885.00) RPTTF
payment for ROPS 20-21 #21 (1,086,873.00) RPTTF
payment for ROPS 21-22 #21 (1,082,397.00) RPTTF
#22 (77,932.00) RPTTF
payment for ROPS 22-23 #22 (1,238,361.00) RPTTF
payment for ROPS 23-24 #22 (1,318,605.00) RPTTF
payment for ROPS 24-25 #22 (989,012.00) RPTTF
#23 (105,761.00) RPTTF
#24 (306,494.00) RPTTF
payment for ROPS 25-26 #24 (485,821.00) RPTTF
#25 (998,308.00) RPTTF
payment for ROPS 26-27 #25 (74,010.00) RPTTF

#26 (1,389,219.00) RPTTF

payment for ROPS 27-28 #26 (1,551,489.00) RPTTF
payment for ROPS 28-29 #26 (797,422.00) RPTTF
#27 (2,029,175.00) RPTTF
#28 (149,655.00) RPTTF
payment for ROPS 29-30 #28 (906,582.00) RPTTF
#29 (1,191,656.00) RPTTF
#30 (150,753.00) RPTTF
#31 (820,517.00) RPTTF
payment for ROPS 30-31 #31 (271,019.00) RPTTF
#32 (1,307,711.00) RPTTF
#33 (230,665.00) RPTTF
#34 (172,455.00) RPTTF
#35 (84,565.00) RPTTF

Total loan balance as of June 30, 2031 $ -
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FTTACHMENT B

RESOLUTION NO. OB2016-02

A RESOLUTION OF THE OVERSIGHT BOARD TO THE
CITY OF TORRANCE AS SUCCESSOR AGENCY TO
THE FORMER REDEVELOPMENT AGENCY OF THE
CITY OF TORRANCE ADOPTING THE RECOGNIZED
OBLIGATION PAYMENT SCHEDULE (ROPS 16-17) FOR
THE PERIOD OF JULY 1, 2016 THROUGH JUNE 30, 2017

WHEREAS, Redevelopment Dissolution Bill ABX1-26 and AB1484 require the Oversight Board
to approve the Recognized Obligation Payment Schedule (ROPS) every six months; and

WHEREAS, the ROPS is a formal description of all payments and legitimate obligations the
Successor Agency will make during a given fiscal period.

WHEREAS, under Senate Bill 107, the ROPS period has changed from six months to twelve
months, July to June.

WHEREAS, pursuant to HSC section 34179.7 (o) (1), commencing with the ROPS covering the
period from July 1, 2016 to June 30, 2017 and thereafter, agencies are required to submit an
oversight board approved annual ROPS to Finance and the County Auditor-Controller by
February 1, 2016 and each February 1 thereafter.

NOW, THEREFORE, the Oversight Board to the City of Torrance as Successor Agency to the
former Redevelopment Agency of the City of Torrance does hereby resolve as follows:

SECTION 1
The Oversight Board approved the attached Recognized Obligation Payment Schedule (ROPS
16-17), listed as Exhibit A, for the period of July 1, 2016 through June 30, 2017.

SECTION 2
The Oversight Board Secretary shall certify to the adoption of this Resolution.

INTRODUCED, APPROVED, AND ADOPTED this 27" day of January, 2016.

Steve Maguin, Chairperson,

Oversight Board of the Successor Agency
ATTEST: to the former Redevelopment Agency of

the City of Torrance

Rebecca Poirier, MMC
Secretary to the Oversight Board
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ATTACHMENT C

Successor Agency: Torrance

County: Los Angeles

Current Period Requested Funding for Enforceable Obligations (ROPS Detail)

Recognized Obligation Payment Schedule (ROPS 16-17) - Summary
Filed for the July 1, 2016 through June 30, 2017 Period

ROPS 16-17
16-17A Total 16-17B Total Total
Enforceable Obligations Funded with Non-Redevelopment Property Tax Trust Fund (RPTTF) Funding ,
A  Sources (B+C+D): $ - $ -9 -
B Bond Proceeds Funding - - -
Cc Reserve Balance Funding - - -
D Other Funding - - -
E Enforceable Obligations Funded with RPTTF Funding (F+G): $ 2,222,365 $ ._.._mw.,woh $ 3,376,169
= F Non-Administrative Costs 2,097,365 1,028,804 3,126,169
G Administrative Costs 125,000 125,000 250,000
H Current Period Enforceable Obligations (A+E): $ 2,222,365 $ 1,153,804 $ 3,376,169

Certification of Oversight Board Chairman:
Pursuant to Section 34177 (o) of the Health and Safety code, |
hereby certify that the above is a true and accurate Recognized

Obligation Payment Schedule for the above named successor
agency.

Stephen Maguin

Oversight Board Chairman

Name

Is/

Title

1/27/2016

Signature

Date
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21 ATTACHMENT D

RESOLUTION NO. OB2014-01

A RESOLUTION OF THE OVERSIGHT BOARD TO THE CITY OF
TORRANCE AS SUCCESSOR AGENCY TO THE FORMER
- REDEVELOPMENT AGENCY OF THE CITY OF TORRANCE
FINDING THAT THE LOAN AGREEMENTS BETWEEN THE
CITY AND LOS ANGELES COUNTY AND THE FORMER
REDEVELOPMENT AGENCY LISTED IN THE ROPS 14-15A
AS LEGITIMATE OBLIGATIONS OF THE FORMER
REDEVELOPMENT AGENCY IN ACCORDANCE WITH AB 1484

WHEREAS, Redevelopment Dissolution Bill ABX1-26 and AB1484 require the Oversight Board
~ to approve the Recognized Obligation Payment Schedule (ROPS) every six months; and

WHEREAS, the ROPS is a formal description of all payments and legitimate obligations the
Successor Agency will make during a given fiscal period; and

WHEREAS, Heaith and Safety Code section 34191.4(b)(1) states that before a loan agreement
between the former Redevelopment Agency and Los Angeles County and the City can be
deemed an enforceable obligation and listed on a ROPS, the Oversight Board must making a
finding that the loan was for a legitimate redevelopment purpose; and

WHEREAS, all loans placed on the ROPS14-15A were agreements between the
Redevelopment Agency and Los Angeles County and the City for legitimate redevelopment
purposes and shall be deemed enforceable.

NOW, THEREFORE, the Oversight Board to the City of Torrance as Successor Agency to the
former Redevelopment Agency of the City of Torrance does hereby resolve as follows:

SECTION 1

The Oversight Board to the Successor Agency of the former Redevelopment Agency of the City
of Torrance finds that all loans listed on ROPS 14-15A between the former Redevelopment
Agency of the City of Torrance and Los Angeles County and the City of Torrance were for
legitimate redevelopment purposes. ‘

SECTION 2
The Oversight Board Secretary shall certify to the adoption of this Resolution.

INTRODUCED, APPROVED, AND ADOPTED this 26" day of February, 2014.

Steve Maguin, Chairpefson,
Oversight Board of the Successor Agency

ATTEST: to the former Redevelopment Agency of
Q ) § & the City of Torrance

Secretary to the Oversight Board
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OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO THE FORMER
CITY OF TORRANCE REDEVELOPMENT AGENCY RESOLUTION NO. OB 2014-01

STATE OF CALIFORNIA )
COUNTY OF LOS ANGELES ) ss
CITY OF TORRANCE )

I, Sue Herbers, Secretary of the Oversight Board of the Successor Agency to the former
City of Torrance Redevelopment Agency, do hereby certify that the foregoing resolution was
duly introduced, approved, and adopted by the Oversight Board at a regular meeting of said
Board held on the 26th day of February 2014, by the following roll call vote:

AYES: MEMBERS: Barnett, Cribbs, Gibson, Higdon, Smith, Tsao, and
Chairperson Maguin.

NOES: MEMBERS: None.

ABSTAIN: MEMBERS: None.

ABSENT: MEMBERS: None.

R\ VN

Sue Herbers, Secretary

Oversight Board of the Successor Agency
to the former City of Torrance
Redevelopment Agency

Date: February 26, 2014




