CITY OF TORRANCE
DEFERRED COMPENSATION PLAN COMMITTEE

December 11, 2014 MEETING MINUTES

Members Present: Ms. Dana Cortez — City Treasurer
Mr. John Fellows — City Attorney
Ms. Leyta Fuentes — Operations/HR Manager
Ms. Mary Giordano — Assistant City Manager

Members Absent: Mr. Eric Tsao — Finance Director

Guests: Mr. Javier Obando and Ms. Carol Say — Great-West Retirement Services

Committee Consultants: Mr. John Campbell and Mr. Evan Pickering - Benefit Funding Services Group
("BFSG”)

CALL TO ORDER
The third quarter meeting of the Deferred Compensation Committee (the “Committee”) was called to order at
10:30am. ~

ROLL CALL
The following members of the Committee were present for the entirety of the meeting: Ms. Dana Cortez, Mr. John
Fellows, Ms. Leyta Fuentes, and Ms. Mary Giordano.

ACCEPTANCE AND FILING OF THE SEPTEMBER 11, 2014 MEETING MINUTES AND OCTOBER 10, 2014
SPECIALLY CALLED MEETING MINUTES }

The following Committee members were present and unanimously accepted and approved the September 11, 2014
and October 10, 2014 meeting minutes as written: Ms. Dana Cortez, Mr. John Fellows, Ms. Leyta Fuentes, and Ms.
Mary Giordano.

INVESTMENT MEETING

I. Stable Value Fund Investment Policy Statement “IPS”
The updated Stable Value Fund IPS has been reviewed by the City and approved as written. Great-West
will coordinate with the City to have the Policy signed by Ms. Dana Cortez.

Great-West will provide the City a finalized Stable Value Fund IPS for Ms. Dana
Cortez to authorize.

Il. PlanIPS
BFSG provided a redlined copy of the Plan’s IPS with proposed updates for the Committee to review.
The updates are part of ongoing due diligence and to help ensure the IPS remains up-to-date and
relevant. The Committee will review the redlined copy and provide feedback at the next meeting.

lll. Part-Time Plan Great-West Profile to LifeTime Mapping Analysis

BFSG presented an analysis comparing the Great-West Lifetime Target Date Fund Series to the
Great-West Profile Fund Series offered in the Part-Time Plan. The presentation compared the
various funds’ allocations to cash, bonds, US stocks, and non-US stocks, 3-year standard
deviation, expense ratios, and returns. Fund utilization was also discussed. It was noted that the
Profile Fund Series are static, risk-based portfolios, that may be confused with the Great-West
Lifetime Target Date Fund Series, which are dynamic and based on a participant’s expected
retirement date. After review, the Committee voted to remove the Great-West Profile Fund Series
and map all assets and future contributions to the age-appropriate Great-West Lifetime Fund. A
motion to remove the Great-West Profile Fund Series from the Plan and map all participants’
assets and future contributions to the age-appropriate Great-West Lifetime Target Date Fund was
unanimously approved by all Committee members present at the meeting: Ms. Dana Cortez, Mr.
John Fellows, Ms. Leyta Fuentes, and Ms. Mary Giordano.



The City will authorize Great-West to implement the fund change. The change shall
be effective as soon as administratively possible.

IV. Retirement Plan Quarterly Investment Review (3Q14)

Mr. Campbell provided the Committee with a brief overview of current market and economic conditions
as of September 30, 2014. The Committee reviewed the relative performance during the quarter and over
a one, 3-, 5- and 10-year annualized basis of all the investment options offered in the Plan in accordance
with the Plan’s IPS. Of the 17 funds receiving an IPS methodology score, 16 earned an “outperform”
ranking, and one earned a “perform” ranking. The Committee discussed the following funds in more
detail.

PIMCO Total Return is currently on Watch due to underperformance, corporate uncertainty and an
abrupt change in management. The fund underperformed its benchmark and peer group for the
quarter. It shall remain on Watch for continued monitoring of the new management team.

Dodge & Cox Stock has outperformed its peer group and benchmark across all measured time
periods. The fund utilizes a contrarian investment strategy, and typically outperforms during periods
of rising markets.

The Committee reviewed the investment options in the 3121 Part-Time Plan. The Committee discussed
adding Metropolitan West Total Return Bond fund to the investment lineup, which is scheduled to be
added to the 457(b) Plan. In an effort to keep the fund offerings consistent between the 3121 and 457(b)
Plans, and to provide an alternative intermediate bond option to Plan participants, the Committee
motioned to add the Metropolitan West Total Return Bond fund to the 3121 Plan. The motion was
unanimously approved by all Committee members present at the meeting: Ms. Dana Cortez, Mr. John
Fellows, Ms. Leyta Fuentes, and Ms. Mary Giordano.

The City will authorize Great-West to irhplement the fund change. The change shall
be effective as soon as administratively possible. Great-West will coordinate the
timing of all Part-Time Plan fund changes to coincide at the same time.

The following fund was discussed in more detail by Mr. Campbell.

Lord Abbett Value Opportunities has underperformed is category peers and benchmark across
all measured time periods. The fund looks for undervalued companies that have demonstrated a
catalyst for change. Due to the fund’s underperformance the Committee motioned to place the fund
on Watch. The motion was unanimously approved by all Committee members present at the
meeting: Ms. Dana Cortez, Mr. John Fellows, Ms. Leyta Fuentes, and Ms. Mary Giordano.

BFSG will add the Lord Abbett Value Opportunities to the Watch list.

ADMINISTRATIVE MEETING

Plan Expense Reimbursement Account Policy Review

BFSG provided a redlined copy of the Plan’s Expense Reimbursement Account Policy with proposed
updates for the Committee to review. The Committee will review the redlined copy and provide feedback
at the next meeting.

Internal Rollover Requests

Mr. Obando outlined the current internal rollover request process in which the City must qualify all
internal rollovers into the Plan. Mr. Obando recommended that the Plan allow Great-West to qualify and
directly accept internal rollovers into the Plan. The Committee motioned to approve the Plan change and
the motion was unanimously approved by all Committee members present at the meeting: Ms. Dana
Cortez, Mr. John Fellows, Ms. Leyta Fuentes, and Ms. Mary Giordano.

Great-West will provide the City a copy of the required Plan amendment for
signature by Ms. Dana Cortez.



Continued Payment of Loans for Severed Employees

The Committee discussed amending the Plan to allow all terminated employees to make repayments on
loans after severance of employment from the City. Currently, only retired employees are eligible to
continue their loan repayments after separation from the City. The Committee motioned to approve the
Plan change and the motion was unanimously approved by all Committee members present at the
meeting: Ms. Dana Cortez, Mr. John Fellows, Ms. Leyta Fuentes, and Ms. Mary Giordano.

Great-West will provide the City a copy of the required Plan amendment for
signature by Ms. Dana Cortez.

Quarterly Review

Great-West provided a quarterly review of Plan activity. The Committee reviewed net cash flow,
distributions, website usage, and KeyTalk utilization. It was noted that net cash flow year-to-date is
positive, and higher than the last two calendar years. Mr. Obando noted that the beneficiary
recordkeeping system is updated and now completely paperless.

CLOSING

A motion to adjourn the Deferred Compensation Committee meeting was unanimously approved by all Committee
members present at the meeting: Ms. Dana Cortez, Mr. John Fellows, Ms. Leyta Fuentes, and Ms. Mary Giordano.
The meeting adjourned at 11:50 am.

MOTION APPROVED, Deferred Compensation Plan Committee meeting adjourned.
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Data as of 12/31/2014

City of Torrance 457 Plan A & 401(a) Plans

1-Year Fund Performance vs. Index and Category Benchmark
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Data as of 12/31/2014

City of Torrance 457 Plan A & 401(a) Plans

3-Year Fund Performance vs. Index and Category Benchmark
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Data as of 12/31/2014

City of Torrance 457 Plan A & 401(a) Plans

5-Year Fund Performance vs. Index and Category Benchmark
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Data as of 12/31/2014

City of Torrance 457 Plan B
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Data as of 12/31/2014

City of Torrance 457 Plan B

3-Year Fund Performance vs. Index and Category Benchmark
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Data as of 12/31/2014

City of Torrance 457 Plan B

5-Year Fund Performance vs. Index and Category Benchmark
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